July 7, 2021

Via electronic delivery

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of SC
101 Executive Center Dr., Suite 100
Columbia, SC 29210

Re:  Application of Dominion Energy South Carolina, Incorporated for Adjustment of
Rates and Charges
Docket 2020-125-E

Dear Ms. Boyd,

On behalf of Robert Guild, please find attached the public version of the Direct Testimony of
Will Harlan on behalf of Sierra Club.

Please contact me or my assistant Kaya Mark at kaya.mark@sierraclub.org with any questions.

Sincerely,

s

Dori Ja&e

Sierra Club

50 F Street NW, Floor 8

Washington, D.C. 20001
dori.jaffe@sierraclub.org
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DIRECT TESTIMONY OF
WILL HARLAN
ON BEHALF OF
SIERRA CLUB
DOCKET NO. 2020-125-E

INTRODUCTION AND QUALIFICATIONS

Please state your name, position, and business address for the record.
My name is Will Harlan. I am the Senior Campaign Representative for Sierra Club’s

Beyond Coal Campaign. Our office is located at 34 Wall Street, Asheville, NC 28801.

On whose behalf are you testifying in this proceeding?

I am submitting this testimony on behalf of the Sierra Club.

Have you previously testified before the Public Service Commission of South Carolina

(“Commission”)?

No.

What is the purpose of your direct testimony in this proceeding?

On July 2, 2021, a Settlement Agreement was filed by all parties participating in this docket
except for CMC Steel South Carolina (“CMC”), which indicated that CMC did not oppose
the settlement or the Settlement Agreement. The Parties reached an agreement on all issues.
The purpose of my testimony is to present Sierra Club’s position on the Settlement
Agreement and, more specifically, to support the reasonableness of paragraph 24 of the

Settlement Agreement and Attachment C, Parts 1 and 2 (quarterly reports).

Did Sierra Club actively participate in settlement discussions?
Yes.
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Is Sierra Club a party to the Settlement Agreement and the Joint Motion for
Approval of Comprehensive Settlement Agreement Resolving all Issues Among the
Parties?

Yes.

Please describe the purpose of Sierra Club’s involvement in this Docket?

The purpose of Sierra Club’s involvement in this case was to evaluate the economics of
the coal-fired units owned by Dominion Energy South Carolina (“DESC” or “the
Company”) and assess the degree to which both recovery of capital costs incurred at the
Wateree, Williams, and Cope plants during the period from 2012 through 2019 and
continued investment in and operation of these units in the future are just and reasonable.
How does the Settlement Agreement address the Sierra Club’s involvement in this
Docket?

Paragraph 24 of the Settlement Agreement states that “the Company agrees to file public
quarterly reports on the capital expenditures at the Company's three coal plants: Wateree,
Williams and Cope until the new Commission-ordered coal retirement studies are
complete. The quarterly capital expenditure reports shall include the following
information: projected and actual capital expenditures, a list of all capital expenditure
projects over $1 million; historic generation by unit (MWh); and Plant in Service Balances.
The quarterly report shall be filed in a form similar to the attached Attachment C.”!
Paragraph 24 and the accompanying Attachment C ensures that the Company provides
transparency around money being spent on the Company’s coal plants, two of which

(Wateree and Williams) the Company plans to retire in 2028 pursuant to their approved

1 Attachment C consists of two parts: Attachment C (Part 1) and Attachment C (Part 2).

DIRECT TESTIMONY OF WILL HARLAN
2020-125-E
Page 3 of 6

9 Jo ¢ 8bed - 3-GZ1-0202Z # 10490d - DSOS - WV 2€:L1 2 AINr 1202 - a3114d ATIVOINOYLD3I 13



R R

Modified 2020 IRP. After the VC Summer malfeasance, South Carolinians are especially
concerned about how ratepayer money is spent by utilities on capital expenditures.
Squandering millions on capital investments at aging, outdated, and uneconomic coal
plants that the Company plans to retire is not in ratepayers’ best interests and deserves
closer scrutiny. These quarterly reports will ensure that the public, the parties to this
proceeding and the Commission are kept apprised of on-going investments made at these
aging coal plants.

What are you requesting of this Commission?

On behalf of the Sierra Club, I recommend that the Commission approve the Settlement
Agreement without modification.

Do you believe that the Settlement Agreement developed by the parties is reasonable
and in the public interest?

Yes. The Settlement Agreement represents a reasonable resolution of all the disputed issues
in this Docket, including the issues raised by Sierra Club regarding the Company’s coal
plants: Wateree, Williams, and Cope. Accordingly, the Commission should find that the
Settlement Agreement is reasonable and in the public interest and approve the Settlement
without modification.

Are you available to answer questions from the Commission if called to do so?

Yes.

Does this conclude your testimony?

Yes.
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BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2020-125-E

In re:

Application of Dominion Energy South
Carolina, Incorporated for Adjustment of Rates
and Charges

CERTIFICATE OF SERVICE

I hereby certify that I have served the persons listed on the official service list for Docket
No. 2020-125-E, listed below, a copy of the public version of the Direct Testimony of Will
Harlan via electronic mail on this day, July 7, 2021.

Adam Protheroe,
adam(@scjustice.org

Alexander G. Shissias,
alex@shissiaslawfirm.com

Alexander W. Knowles,
aknowles@ors.sc.gov

Andrew M. Bateman,
abateman(@ors.sc.gov

Belton T. Zeigler,
belton.zeilger@wbd-us.com

Carri Grube Lybarker,
clybarker@scconsumer.gov

Christopher M. Huber,
chuber@ors.sc.gov

Connor J. Parker,
ciparker(@scconsumer.gov

David L. Neal,
dneal@selcnc.org

Derrick Price Williamson,
dwilliamson@spilmanlaw.com

Emily W. Medlyn,
Emily.w.medlyn.civ@mail.mil

Frank Knapp, Jr,
fknapp@knappagency.com

John B. Coffman,
john@johncoffman.net

K. Chad Burgess
Chad.burgess@dominionenergy.com

Katherine Lee Mixson,
kmixson@selcsc.org

Matthew W. Gissendanner,
matthew.gissendanner@dominionenergy.com

Michael Anzelmo,
manzelmo@mecguirewoods.com

Mitchell Willoughby,
mwilloughby@willoughbyhoefer.com
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Nanette S. Edwards,
nedwards(@ors.sc.gov

Roger P. Hall,
rhall@scconsumer.gov

Scott Elliott,
selliott@elliottlaw.us

Stephanie U. Easton,
seaton@spilmanlaw.com

Steven W. Hamm,
sham@ors.sc.gov

Tracey C. Green,
tereen@willoughbyhoefer.com

/s/ Robert Guild

Robert Guild
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